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Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, California 9001 2 

Dear Supervisors: 

RESOLUTION APPROVING ISSUANCE OF MULTIFAMILY HOUSING REVENUE 
BONDS IN UNINCORPORATED LOS ANGELES COUNTY AND THE CITY OF 

MONTEBELLO (1,2) 
(3 Vote) 

IT IS RECOMMENDED THAT YOUR BOARD: 

1. Adopt and instruct the Chair to sign a Resolution, as required under 
Section 147(f) of the Internal Revenue Code of 1986, approving the 
issuance of Multifamily Housing Bonds by the City of Los Angeles (City), 
to assist Leeward Partners, L.P. and Lexington L.P. (the Borrowers) in 
financing the site acquisition, construction and rehabilitation of a portion of 
the Lexington Apartments and the Leeward Apartments, two scattered 
site developments comprised of 508 total housing units located at 32 sites 
(the Project), as listed in Attachment A; including 11 units at Sheridan 
Manor Apartments, located at 1144-46 East 92nd Street, in 
unincorporated Los Angeles County; 28 units at Turner Towner 
Apartments, located at 14722 South Lemoli in unincorporated Los 
Angeles County; and 40 units at Greenwood Apartments, located at 1405 
South Greenwood in the City of Montebello (the County Sites). 

2. Approve and instruct the Executive Director of the Community 
Development Commission of the County of Los Angeles, or designee, to 
sign an Interlocal Cooperation Agreement between the City and the 
County of Los Angeles to allow the City to issue bonds for the purpose of 
financing the acquisition, construction and rehabilitation of multifamily 
rental housing located at the County Sites. 
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PURPOSEIJUSTIFICATION OF RECOMMENDED ACTION: 

The purpose of this action is to approve the issuance of Multifamily Housing Revenue 
Bonds by the City, which will finance the acquisition, construction and rehabilitation of a 
total of 508 units of affordable multifamily housing at 32 sites, including 79 units at the 
County Sites. This approval authorizes the City to issue bonds for the County Sites but 
does not commit the County to approving the project financing or authorizing the 
rehabilitation. 

FISCAL IMPACTIFINANCING: 

There is no fiscal impact. The Borrowers will pay all fees and related costs. 

FACTS AND PROVlSlONSlLEGAL REQUIREMENTS: 

The Project consists of the acquisition, construction and rehabilitation of two scattered- 
site developments, comprised of a total of 29 sites located in the City of Los Angeles 
(City Sites), plus two sites located in the unincorporated County, and one site in the City 
of Montebello. Bonds will be issued by the City for the acquisition, construction and 
rehabilitation financing of all 32 sites. 

Pursuant to the provisions of Chapter 7 of Part 5 of Division 31 of the Health and Safety 
Code of the State of California (Code), the City is permitted to issue bonds for the 
purpose of financing the acquisition, construction and rehabilitation of the multifamily 
rental housing located in the City, and the County may issue such bonds for multifamily 
rental housing located throughout the County. The Code authorizes a county and one or 
more cities within a county to enter into agreements for the purpose of financing 
multifamily rental housing development. 

The attached Interlocal Cooperation Agreement evidences the agreement between the 
City and the County to authorize the City to issue bonds in the County. The attached 
Resolution authorizes the City to issue bonds for the County Sites. The City of 
Montebello will provide a letter of support for the site in its city. 

At least 20 percent of the total 79 units at the County Sites will be reserved for 
households with incomes not exceeding 50 percent of the area median income (AMI) for 
the Los Angeles-Long Beach Metropolitan Statistical Area, adjusted for family size, as 
defined by the U.S. Department of Housing and Urban Development (HUD). The 
remaining units will be reserved for households with incomes not exceeding 60 percent 
of the AMI. These affordability requirements will remain in effect for a minimum of 55 
years. 
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Bonds will be issued in a total aggregate amount not to exceed $21,000,000, of which 
$3.1 million will finance the County Sites. The Project's total 32 sites will be cross- 
collateralized in order to secure the bonds and to reduce the cost of issuance. 

On September 28, 2004, the Los Angeles Housing Department conducted a public 
hearing at its office located at 1200 West 7" Street in the City of Los Angeles, regarding 
the issuance of multifamily bonds to finance the Project, pursuant to Section 147(f) of 
the Internal Revenue Code. No comments were received at the public hearing. The 
minutes of the public hearing were presented to the County. 

I 

The attached Resolution and Interlocal Cooperation Agreement were prepared by Kutak 
Rock, Bond Counsel to the City, have been reviewed by Orrick, Herrington & Sutcliffe, 
Bond Counsel to the County, and have been approved as to form by County Counsel. 

ENVIRONMENTAL DOCUMENTATION: 

The approval of the issuance of bonds is not subject to the provisions of the California 
Environmental Quality Act (CEQA) in that such approval does not meet the definition of 
a project set forth in Section 15378 of the CEQA Guidelines. Moreover, the action is 
covered by the general rule that CEQA applies only to projects, which have the potential 
for causing a significant effect on the environment. Where it can be seen with certainty 
that there is no possibility that the activity in question may have a significant effect on 
the environment, the activity is not subject to CEQA. 

IMPACT ON CURRENT PROJECT: 

The proposed actions will increase the supply of affordable rental housing in the 
County. 

Resphectfully submitted, 

Executive JAfT Dir ctor 

w 
Attachments: 2 
























